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Electricity

Proposed 630 MW Big Stone II Coal-fired Plant in South Dakota Seen Running in 2011-12
The plant will be jointly-owned by seven regional utilities and will be built adjacent to the existing Big Stone Plant
near Milbank, South Dakota.
Reuters, 18:29, September 13, 2006

Alliant Energy Seeks Approval for 100 MW Wind Farm in Wisconsin
The Cedar Ridge Wind Farm will include 40 turbines and the company hopes to have it operational by the end of
2007. First the project needs approval from State regulators.
Bloomberg News, 11:19 September 14, 2006

Petroleum

U.S. DOT Evaluating BP Request to Restart Eastern Prudhoe Bay
The U.S. Pipeline and Hazardous Materials Safety Administration (part of the U.S. Department of Transportation) is
evaluating a request submitted by BP Plc to resume partial production in Prudhoe Bay’s Eastern Operating Area in
order to test an oil transit pipeline that shut last month when severe corrosion was found on the line. If approved,
BP would be allowed to run a “smart pig” through the line. If data retrieved from the pig are favorable, BP can
repair and restart the line. If the data are unfavorable, BP will move forward with a number of bypass projects that it
expects to be ready by the end of October. The DOT did not say when it would finish its review of the request. BP
is requesting to restart production along Prudhoe Bay’s flow stations 1 and 3, which according to a BP pipeline
schematic collectively produce 115,000 b/d. BP is currently producing 250,000 b/d from Prudhoe Bay’s Western
Operating Area. Normally, the entire Prudhoe Bay field produces about 400,000 b/d.
Reuters 13:18 September 14, 2006
Bloomberg News, 13:52 September 14, 2006
www.akrepublicans.org/senres/24/pdfs/senres2006081806i.pdf

Crude Unit Shut at Citgo’s 167,000 b/d Lemont, IL Refinery Sept. 14 – Traders
According to traders cited by Reuters, the refinery’s only crude distillation unit is down briefly for repairs. One
trader said that the shutdown was a 24-hour setback.
Reuters, 09:05 September 14, 2006

Update: FCC Unit Restarted at ExxonMobil’s 155,000 b/d Torrance, CA Refinery Sept. 13
The company said the gasoline-producing fluid catalytic cracking (FCC) unit was restarted late yesterday after a
mechanical failure shut the unit on Sunday. According to ExxonMobil’s website, the refinery produces about 10
percent of the gasoline sold in California.
Bloomberg News, 13:37 September 14, 2006

Update: FCC Unit Fails Restart at Total’s 240,000 b/d Port Arthur, TX Refinery Sept. 13
According to filing with Texas regulators, the 72,000 b/d gasoline-producing fluidic catalytic cracking (FCC) unit
failed yesterday when a wet gas compressor went down while the unit was being restarted. On Monday, a power
failure shut four units at the refinery including the FCC unit.
Reuters, 08:44 September 14, 2006

http://www.akrepublicans.org/senres/24/pdfs/senres2006081806i.pdf
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SRU Has Snag at Valero’s 95,000 b/d Three Rivers, TX Refinery Sept. 14
According to a filing with Texas regulators, Valero reported a blockage in a feed line to the sulfur recovery unit.
The incident did not have an impact on production.
Reuters, 12:27 September 14, 2006

Update: Nigerian Oil Unions Suspend Strike, Exports Resume
On Sept. 14, the oil workers unions suspended a three-day strike one day early, saying that they were satisfied that
the government would address their insecurity concerns in the oil-producing Niger Delta. The strike was supposed
to last from Sept. 13 to Sept. 15. Crude loadings at the Brass River export terminal resumed today after being
suspended yesterday. In 2005, Nigeria supplied about 8 percent of total U.S. oil imports.
Reuters, 12:23 September 14, 2006

Natural Gas

Natural Gas Futures Price Falls to Two-Year Low Below $5/BTU
The October futures price for natural gas on the NYMEX plunged dropping by more than $0.60 the largest one-day
drop since March 2003 and the lowest price in almost two years. The drop was attributed to very mild weather,
which reduced electricity demand from gas-fired power plants, and high levels of gas in storage.
Bloomberg News, 13:48 September 14, 2006

FERC Approves First Stage of Starks’ Storage Facility in Louisiana
On September 12, FERC approved the construction of the first stage of a two-cavern salt dome storage facility in
Lake Charles, Louisiana.
http://intelligencepress.com/subscribers/daily/news/d20060914i.html

Other News

GE Working to Minimize Disruption to Customers from Turbine Blade Problems
GE Energy is working with owners of its most popular combustion turbines to minimize disruptions caused by a
number of parts failures. The primary failure involves cracking of compressor blades in the Frame 7 and Frame 9
model turbines which are frequently paired for base load generation. The units in question have been in commercial
use since late 1990s. At this point, although the problems have been known for several months, GE does not yet
know what percentage of the units have been affected.
http://www.platts.com/Electric%20Power/News/7712844.xml?p=Electric%20Power/News&sub=Electric%20Power

Energy Prices

U.S. Oil and Gas Prices
September 15, 2006

Today Week Ago Year Ago

CRUDE OIL
West Texas Intermediate U.S.
$/Barrel

63.05 67.37 65.20

NATURAL GAS
Henry Hub
$/Million Btu

5.09 5.64 10.80

Source: Reuters

http://intelligencepress.com/subscribers/daily/news/d20060914i.html
http://www.platts.com/Electric Power/News/7712844.xml?p=Electric%20Power/News&sub=Electric%20Power
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Energy Notes

Alberta Launches Clean Coal Study, First Project Under Canada’s $200 Million Energy
Innovation Fund
http://www.platts.com/Electric%20Power/News/7711849.xml?p=Electric%20Power/News&sub=Electric%20Power

Environmental Impact Report for LNG Project in Long Beach, California Delayed
http://intelligencepress.com/subscribers/daily/news/d20060914j.html

Siberian Light Crude Exports to End Soon; Russian Black Sea Port, Tuapse, to Become
Export Hub for Oil Products
http://www.energyintel.com/DocumentDetail.asp?document_id=184402

Missouri River Basin Reservoir Levels Extremely Low Due to Drought
http://pro.energycentral.com/professional/news/power/news_article.cfm?id=7148779

Capitol Building in Montana Evacuated Because of Natural Gas Leak
http://pro.energycentral.com/professional/news/gas/news_article.cfm?id=7148132

Suez Canal Turns Away 10 Large Vessels Because of Sunken Dredger
Reuters, 04:36 September 14, 2006

Ethanol Industry Will Consume 35 Percent of U.S. Corn Crop Soon – Agribusiness Groups
Reuters, 18:00 September 13, 2006

World Bank Adds Nigeria to Countries at Risk of Collapsing
Bloomberg News, 03:22 September 14, 2006

Links

This Week in Petroleum from the Energy Information Administration (EIA)
http://tonto.eia.doe.gov/oog/info/twip/twip.asp
Updated every Wednesday.

Weekly Petroleum Status Report from EIA
http://www.eia.doe.gov/oil_gas/petroleum/data_publications/weekly_petroleum_status_report/wpsr.html
Updated after 10:30 AM & 1:00 PM EST every Wednesday.

Natural Gas Weekly Update from EIA
http://tonto.eia.doe.gov/oog/info/ngw/ngupdate.asp
Updated after 2:00 PM EST every Thursday.

ENERGY ASSURANCE DAILY

Energy Assurance Daily provides a summary of public information concerning current energy issues. Published
Monday through Friday to inform stakeholders of developments affecting energy systems, flows, and markets, it
provides highlights of energy issues rather than a comprehensive coverage. Energy Assurance Daily is updated
online Monday through Friday after 5:00 p.m. EST. For more information, visit the Infrastructure Security and
Energy Restoration (ISER) website at:
http://www.oe.netl.doe.gov/index.aspx.

Please direct comments and questions to: ead@oe.netl.doe.gov
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